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SUBJECT: KARACHI STOCK EXCHANGE RESUMES DESULTORY TRADING 
REF: KARACHI 1071 

1. FOLLOWING A 3-DAY STANDSTILL AT KSE, DURING WHICH 
AGENTS REFUSED TO CONDUCT BUSINESS OWING GRIEVANCES OUT- 
LINED REFTEL, VERY SLOW TRADING AT CONTINUED DEPRESSED 
PRICE LEVELS RESUMED ON MAY 1 1 FOLLOWING ASSURANCES BY 
KSE MANAGEMENT THAT THEY WOULD DO THEIR BEST TO OBTAIN GOP 
ACTION WHICH WILL IMPROVE TRADING CLIMATE. KSE VICE PRESI- 
DENT HAS REPORTEDLY ASSURED BROKERS AND AGENTS THAT BOARD 
WILL STEP UP ITS EFFORTS TO GET GENUINE DIFFICULTIES OF 
INVESTORS AT LARGE REDRESSED. KSE ALSO CLAIMS WILL 
TAKE ACTION UNDER OFFICIAL LISTING RULES OF THE EXCHANGE 
AGAINST SLOW MOVING GOVERNMENT-CONTROLLED COMPANIES WHO HAVE NOT 
YET CONFIRMED TRANSFER STOCK CERTIFICATES AND REIMBURSED ORI- 
GINAL SHARE HOLDERS. KARACHI NEWSPAPERS, IN ARTICLES CONCERNING 
REOPENING KSE, EXPRESSED HOPE THAT "THREE-DAY AGITATION HAS 
PRODUCED DESIRED IMPACT AND VERY LIKELY CONCERNED OFFICIAL 
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ALSO EXPRESSED HOPE COMPENSATION FOR ACQUIRED SHARES WOULD 
BE PAID IN CASH, AND THAT PROVISION, THEREFORE, WOULD BE ANNOUNCED 
IN COMING FEDERAL BUDGET. 

2. KSE SECRETARY, WITH WHOM I SPOKE AGAIN ON MAY 14, 

SAID THAT THERE HAS YET BEEN NO REACTION AT ALL FROM 

GOP TO DEMANDS PUT FORWARD BY AGENTS IN CONNECTION WITH 
STANDSTILL. KSE BOARD, HE SAID, WILL MEET WITH HEADS OF 
SEMI-GOVERNMENTAL FINANCIAL INSTITUTIONS ON MAY 15 FOLLOW- 
ING WHICH KSE WILL DECIDE MANNER IN WHICH IT WILL PRESENT 
TO GOP THE MEMORANDUM WHICH IT HAS DRAWN UP. 

IF GOP TAKES NO ACTION IN 15 DAYS, AGENTS CLAIM THEY 
WILL AGAIN COME TO "STANDSTILL". 

3. COMMENT: PUBLICITY BROUGHT TO PLIGHT OF STOCK EX- 
CHANGE AND INVESTORS THEREIN MAY JUST PERSUADE GOP 
SPEED UP STOCK TRANSFER AND COMPENSATION, BUT SUCH 
ACTION WOULD SEEM FROM OUR VIEWPOINT TO BE VERY LOW ON 
LIST OF NATIONAL PRIORITIES. 

BRYANT 
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